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M'. RUSTIMORE TEI,. CO.

- Number of llne <O3O> 320-847-7109

in data line <030> maabelg@hclnet'nel

ToBEGoMPLETEDEYTHEREPoRTINGCARRIER,IFTHEREPoRTINGCARRIERIsFIIINGANNUALREPoRTINGoNITSowNBEHALF:

certification of officer as to the Accuracy of the pata Reported for the Annual Reporting for cAF or Ll Recipients

ftheannualreport|ngrequliementsforunlversalse'vlc€support

ectol.nts, and, to the best of my knowleuie, ttre tntoimatton rlported on thls form and ln any attachments ls acculate' 
,

MT . RUSHI,IORB TET. ' CO .

urrler: to/Lo/20!3

320-84?-r103

391650 Filins Due Oate for
. 10llsl20L3torm:

forfeltureunderthecommunicatioo!Actof1934,47U.s.c.s$5o2,5o3(b),orfineorimprisonment
urdar rltlc 18 ol the Unlted Statcs code' 18 U's'c i 1001'

r0/10/2013

Page 12
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Page 13

USAC should contad thls data Mark

- Number of ldentlfled ln data line .o:0, 34:I]:19

ro BE COMPLETED BYTHE REPoRTING CARRIE& lF AN AGENT lS FltlNG ANNUAT REPORTS ON rHE CARRIER'S BEHATF:

certlficatlon of offlcer to Authorlze an Agent to File Annual Reports for cAF or Ll Reciplents on Behalf of Reporting canier

rE tusrerrEU '- *i"ii"i-oliJ.pinns 
nqutomnu prcvldsd to th€ eutfiorlzod

cer1lfylhstl.m8nofil"",ottn".p@iludeengurlngtheaccuncyoftIlgi
iiiii ii,-i." t"* tt nrv tnowteoge,-il iio'tt ino'o"t"it"ld€d to th3 

'uthorlzod 
isent ls accurats'

nderthecommunlGatlonsActof1934,47u,s.cs!5o2,5o3(b),orfineorlmprisonment

under Tlth 18 ofthe United States Code' 18 U S c' 5 1001'

TO BE COMPTETED 8Y THE AUTHORIZED AGENT:

certificatlon of Agent Authorized to Flle Annual Reports for cAF or [l R€ciplents on Behalf of Reportlng carrier

, , , il;;;;#il;"ts;ffi"ttofth*.p"rtingcaris;lharcFovided6agentfo,thcrePo,tlng"a,a",,@€annualrcpo'tsfo]unlvcEal3erulce
r. data reported hercin based on data provlded by tlr€ rcportlng Ga'ao; 

""4 
to ttt" u"'t of my knowldge' tft€ hf,omatlon 

'eported 
h€nln k acflnte'

i-sii'i' *iiii"'ne or imprtonrent unaerritu

10/10/2013

PaBe 13
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Ft RandallTelephone

Recelved & lnspected

ocT 24 2013

FCC Mail Room

Certification of Compliance with Applicable Service Quality Standards and
Consumer Protection Rules

Service Qualitv Standards

The Company:

o Provides voice grade access to the public switched network'
o Provides flat rated local exchange service with no additional charge to end users.

o provides access to the emergency services provided by local government or other public safety

organizations, such as 911 and enhanced 911.
. Provides toll blocking and toll limitation services.
r Advertises the avaitiOitity of its services and the charges using media of general distribution and

on its website.
. Maintains a business office providing customers with access to a customer service representative

either in person or via a tocit telepfr5ne call or toll-free telephone number during normal business

hours.
o Directs after hour calls to the Company's help desk.
o Directs trouble reports to the on-call technician.
o Tracks all service orders to ensure they are completed in a timely manner'
o Measures its service connection and service interruption performance on a regular basis.

o Trains employees to:
o Answer all incoming calls promptly.
o Respond to all inqulries for information promptly and courteously.

o tnvestijitJ thorouighty all customer complainls-and handle appropriately according to the

Company's guidelines for resolution of customer complaints'
o Be fnowiedj'eable about products and service ofierings so they can assist the customer

with selecting the best service option.
. Has a process for peiiodic inspection, testing and preventive maintenance of its equipment to

permit the rendering of safe, adequate and continuous service at all times'

Consumer Protection Rules

The Company has established operating procedures designed to facilitate compliance with applicable

consur"i pr6tection rules which include compliance with ihe Customer Proprietary Network lnformation

(CPNI) rules. The operating procedures include:

o Appointment of a compliance officer.
o A manual detailing the specific procedures for protecting consumer information'
. Employee training on an annualbasis.
o A disciplinary process for improper use of consumer information.



Ft Randall TelePhone

Recelved & lnspected
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Functionalitv in Emerqencv Situations

Back-Uo Power

The Company has a reasonable amount of back-up power to ensure functionality without an

external power source. Switch, Remote, and DLCi-'all have minimum I hour battery backup'

Switch and Remote have standby generators, and we have portable generators to provide

power to DLC cabinets if needed'

Reroutinq of Traffic around Damaqed Facilities

The Company is able to reroute traffic around damaged facilities. Our regulated inter-exchange

and intra-exchange traffic is on a SONET ring with diverse routing to prevent being isolated by a

fiber cut.

Traffic Soikes

We have some unused switching capacity to handle sporadic traffic spikes resulting from

"rn"rg"n"y 
situations. We havJ2g q Z-w:ay trunks between Compaly and C^enturyLink's

Tandem for inter-ex.n.ng" traffic. We have 9 T1s for incoming traffic from CenturyLink'



Ft Randall TelePhone
(dba as Mt Rushmore TelePhone)

Received & lnspected

ocT 24 2013

FCC Mail Boom

Back-Uo Power
-i ' a t

The Company has a reasonable amount of back-up power to ensure functionality without an

external power source. switch, Remote, and DLCs all have minimum I hour battery backup'

switch and Remote have standby generators, and we have portable generators to provide

power to DLC cabinets if needed.

The company is able to reroute traffic around damaged facilities. our regulated inter-exchange

and intra-exchange traffic is directly connected to century Link within our central office'

Traffic Soikes

We have some unused switching capacity to handle sporadic traffic spikes resulting from

"r"rt"n.ysituations. 
We havJlZCi Z-wiy trqlks between pompanyand CenturyLink's

Tandem for inter-ex.h.ng" traffic. we hav-e 5 Tls for incoming traffic from CenturyLink'



Fort RandallTelephone Company(DBA: Mt Rushmore Telephone Compgg|Mail 
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Recefued & lnspected

ocl 2 4 2013

Description of Tribal Engagement

For Form 4SL Line 920 thru Line 929

Fort Randall Telephone company had submitted an email on December Ll' 20t2 and followed

up with a telephone call that same day, as a result of an email request by the Oglala Sioux Tribe

for information concerning our telephone service to parts of the Pine Ridge Reservation dated

September t6,:2oLz, During our conversation, the Utilities Commission indicated they would

be in contact with us regarding any potential meeting once they have had an opportunity to

review the information we provided. As of october 9, 2013, the Tribal Authority had not yet

responded to the information we originally provided nor have they requested dates to allow for

the scheduling of an "engagement" meeting'

ln accord with provision in the FCC',s USF and lcc Transformation order, paragraphs 636 and

637,and47cFR5a'313(aXg),atthemeetingwiththeTribalAuthority,FortRandallTelephone
Company will, with tribal input, develop a needs assessment to assist with future service

deployments on Tribal tands. ln particular, Fort RandallTelephone company and the Tribal

Authority discussions relating to needs and service deployment will be focused on community

anchor institutions. The feasibility and sustainabitity of communications services on tribal

lands will be discussed and Fort Randall Telephone Company will with assistance with the Tribal

Authority will attempt to identify additional steps that can be taken to make essential

communications services deproyed on Tribar rands both feasibre and sustainable. Fort Randall

Telephone company and Tribal authority will also discuss and explore ways in which they can

coordinate or partner to ensure that services are marketed on tribal lands in a manner that will

relate to the community and resonate with consumers, with the aim of increasing service

adoption. At such meeting, the Fort RandallTelephone company will also be prepared to

discuss the relevant rights-of-way and other permitting and review processes' as well as any

challenges associated with these processes. And finally, Fort RandallTelephone company will

come to any such meeting prepared to discuss and engage the Tribal Authority on any relevant

and applicable Tribal business and licensing requirements'



Fort Randall Telephone ComPanY
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Description of Tribal Engagement

For Form 481 Line 920 thru Line 929

Fort RandallTelephone Company had hand delivered on December 11, 2012 with a request to

the yankton Sioux Tribal Authority in Marty, South Dakota for a meeting to discuss the services

we presently have in parts of treaty lands around the communities of Marty and Greenwood,

South Dakota. The Yankton Sioux Tribal Authority was not sure who would be contacting us,

but they would be in contact with us regarding any potential meeting. Although we have had

several informal meeting to discuss project both completed and planned on these lands, as of

October g,2OL3, the Yankton Sioux Tribal Authority had not yet responded to our request to

meet nor have they requested dates to allow for the scheduling of an "engagement" meeting.

ln accord with provision in the FCC's USF and ICC Transformation Order, paragraphs 536 and

637, and 47 CFR 54.313(aX9), at the meeting with the Yankton Sioux Tribal Authority, Fort

RandallTelephone Company will, with tribal input, develop a needs assessment to assist with

future service deployments on Tribal lands. ln particular, Fort Randall Telephone Company and

the Tribal Authority discussions relating to needs and service deployment will be focused on

community anchor institutions. The feasibility and sustainability of communications services

on tribal lands will be discussed and Fort RandallTelephone Company willwith assistance with

the yankton Sioux Tribal Authority will attempt to identify additional steps that can be taken to

make essential communications services deployed on Tribal lands both feasible and

sustainable. Fort Randall Telephone Company and Yankton Sioux Tribal Authority will also

discuss and explore ways in which they can coordinate or partner to ensure that services are

marketed on tribal lands in a manner that will relate to the community and resonate with

consumers, with the aim of increasing service adoption. At such meeting, the Fort Randall

Telephone Company will also be prepared to discuss the relevant rights-of-way and other

permitting and review processes, as well as any challenges associated with these processes'

And finally, Fort RandallTelephone Company willcome to any such meeting prepared to

discuss and engage the Yankton Sioux Tribal Authority on any relevant and applicable Tribal

business and licensing requirements.
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[company] offers Lifeline program-sypPgtd service to qualified low-income residential consumers for

o n e te t ep h o n e l i n e pe r'eii gib l"-;; ;.; h;id' ir' q f 
'1"111"- ?Iqb:T,,ll"li X

ffiil:T."ffi?r'i5}"il'i"pnone service. Etigibte consumers can receive $9.25 per month in discounts' ln

addition, the Federat uni-veisar Service cndrge is not assessed to consumers,f*ISlIff*59: I:ii
BffiXfl['J;;1t',X""pracement or au rons liri;;;; .riiri"i *nich a subscriber would be charged' roll

blocking is available tb etigible consumeri at no cost. Also, by choosing this option, consumers are

usually not charged a dePosit.

Lifeline Proqram Eliqibilitv lnformation

Proqram Based Elioibilitv

consumers are eligible for Lifeline if they, one of their dependents or their household participate in one of

the following qualifying assistance programs:

Low-lncome Home Energy Assistance Program (LiHEAP)

Federal Public Housing Assistance (Section 8)

Supplemental Nutrition Assistance Program (SNAP)

Medicaid
National School Lunch Program's Free Lunch Program

Supplemental Security lncome (SSl) 
...

i"i'tipotrw Assistance for Needy Families (TANF)

Lifeline applicants must present documentation demonstrating eligibility either through participation in one

oiir," qr"ritving federalassistance programs orthrough income-based means'

Acceptable documentation of program-based eligibility includes: current or prior year's statement of

benefits from a qualifying state, federar orriiiir pi6g#; noti"" letter of participation in a qualifying state'

federal or Tribal program; program participation doluments; or another btficiai document evidencing the

.onirm"fr partiiipaiion in'a qualifying state, federal or Tribal program'

lncome Based Eliqibilitv

ln addition, consumers are eligible for Lifeline if their household income is at or below 135% of the federal

poverty guidelines.

2013 Federal Poverty Guidelines - 135o/o

Household Size 48 Contiguous
Cfafac and FI C

Alaska Hawaii

$19.373 $17,861
$24,098

1

2 $20,939 26,163

3 s26,366 32,954 $5U.JJO

4 $31.793 $39,744 $36.572

5 $37.220 s4A 535 s42.809

$53,325 $49.046
6 s42,647
7 s48.074 s60.116 $55.283

I $53.501 s66 906 $61.520

$6,791 $6,237
For each additional
oerson. add ,

$5,427
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Acceptable documentation of income eligibility includes: prior yea/s state' federat or ffifiGfuleitrftOOm

current income statement from an emproyei'oi p.v.ri"dr rtu'b; sociar security statement of benefits;

Veterans Administratio"n tirt"*"nt ' oi' Oenlfits; retiremenUpension siatement of benefits;

unemploymenuwort<menr.o*p"nsation..staiemeni'or benefits; federal or Tribal notice of letter

participating in ceneri'n-s;i;;";;'; " 
aiuor." J"cree or chird support award or other official document

containing income information.

Triba! Eliqibilitv

A subscriber who rives on Tribar rands and is an erigibre resident of rribar rands is eligible for Tribal

Lifefine service or Tribar Link up if the subscriber, one or more of the subscriber's dependents, or the

subscriber's household participates in any ;iiil above-listed qualifying assistanceprograms or one of

the forowing rriuar_speiiiic idoerat assisiance p.io." Bu.reiu. of rnoian Affairs Generar Assistance;

Triba,y Administered Temporary Assistance-fir'NltJv rarilies; Head start (if income eligibility criteria

are met); or the Food Olstii5ution Program ot lnOian Reservations (FDPIR)' Tribal subscribers may also

&;iiiy ;,iih; iiourenorJincotne is at oibelow 135% of the Federal Povertv Guidelines'

[Company,s] Voice Lifeline service includes unlimited local minutes-of-use within the toll-free calling area'

[company,s] voice uiteiine-pi"n oJ", not i;;iil;-Jny tr"" minutes-of-use for tott. Tott is billed at the

standard toll rate depending on which int"r"x"nrng; tanier 
-the 

consumer subscribes to for toll service'

As part of the Lifelin" ."*it!, foiiuioiring is availa'ble to eligible consumers at no cost'

Rates

Subscribers may receive the Lifeline credit on any type or g.rade of local service' including bundled

services that are normaily offered by [company]. Aivertiseo raies do not incrude any applicable taxes or

surcharges.

Recertifi catiqn of Lifelifre EliqiQilitv

Lifeline recipients are required to recertify their eligibility annually. Failure to properly recertify a recipient's

continued erigibility for the Liferine progr",; *iri ;iii in termination of thb Liferine recipient's monthly

tir"iin" oi..oInt ano de_enrollment from the Lifeline Program.

The Lifeline program is limited to one benefit per househo-ld, consisting of either wireline or wireless

service. A household is defined, for purpoies'of the Lifeline ptogo'i as an individual or group of

individuals who live together at the ,"rn"-"ooi"ss and share in-come and expenses' Lifeline is a

government beneflt program, and.consumJtt ,no ,ifffully make false statements in order to obtain the

6"n"fii ."n Ue punisireO-Uy iin" ot imprisonment or can be barred from the program'
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HENSON COTUTUUNICATIONS, INC. AND SUBSIDIARIES
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April 1, 2013
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1

rrI? {ie r ,*S:l +$tt F*X $5; -6*1 t4'i17Pa rr1, 1{ i* rr*;$t rl SSr r,{{*l

Lli*rrr::lprr:}i:i. hli&ntr$l}i.it S$3,t,1-?!i$& *$* $"{1 p*'tr"a }&X $5t :}4t $$??

Board of Directors
Hanson Communications, lnc.
Willmar, Minnesota

We have audited the accompanying consolidated financial statements of Hanson Communications,

lnc. and subsidiaries,;hi;h Enipriie ir,e tonsotioated balance sheet as of December 31 ,2012 and

i}il, inO tre relateb consolidaied statements of income, stockholders' equity, and cash flows for

tf'e yiars then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the.preparation and fair presentation of these financial statements in

accordance wipr accounting 
-priniii;rei 

generatly acceited in the united states of America; this

Niiro"s thL design, i*p6*1fiitioi, andmaintenance 6f internal control relevant to the preparation

;;ltfrid;;r;t?riioh oi financial statements that are free from material misstatement, whether due

to fraud or error.

Auditors' ResponsibilitY

Our responsibility is to express an opinion on these financial statements based on our audits. We

Jonoo&Eo our iuoitsin;;;rdan,e with auditing standards generally accepted in the united States

of America. rnose stanOaios require that we- plan and _p6rform ihe audit to obtain reasonable

assurance about whether the finaniial statements are free from material misstatement.

An audit involves oerforming procedures to obtain audit evidence about the amounts and

oisctoiures in the rinlnCiir siilerfienis. The procedures selecteddepend on.the auditor's judgment,

incluOing the assessment of ir,e riiiJ of matbrial misstatement of th'e financial statements, whether

OrJio iraud or 
"roi.-'ih-mlNng 

tnose risk assessments, the auditor considers internal control

relevant to the entity;s prepiiati6n and fair presentation of the financial statements in order to

Oeiibri LrOii proCeO'urei tdat are appropiiite. in the circu.mstances, but not for the purpose of

expresstng an op'n'on on tne effectiGheds of th.e entity's internal control' Accordingly, we.express

;;U;[ ;Etnionj nn auoit a]so includes evatuating the'appropriateness of accounting policies u.sed

and the reasonablen6ii oi sgniiiiant accountin! estiri'rbtei made by management, as well as

evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit oPinion.

Opinion

ln our opinion, the consolidated financial statements referred to above present frlllJ,li-fl1^material
iespecG, the' financial position of Hanson Communications, lnc. .and .subsicliaries as ot

ilffift1. Ci, ziii inO zbi i, anO the results of their operations and their cash flows fo!' t" years

then ended in accordance with accounting prihciples {enerally accepted in the United States of

America.

O.\i.r*4^t "A,n 
* Co 1 L TJ
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HANSON COMMUNICATIONS, INC. AND SUBSIDIARIES OCT 2 4 2OI3

CONSOLIDATED BALANCE SHEET_ 
DECEMBER 31 ,2012 AND 2011

FCC Mail Floom

ASSETS

CURRENT ASSETS:

Cash and Cash Equivalents

Due from Customers, Less Allowance for

fI
Other Accounts Rece]GEIe, Less Allowance for

Uncollectibles of il ano f
lncome Tax Receivable

Materials and SuPPlies

Prepaid ExPenses
Total Current Assets

INVESTMENTS AND OTHER ASSETS:

lntangible Assets' Net

Other lnvestments
Other

Total lnvestments and Other Assets

PROPERTY, PLANT AND EOUIPMENT:

Telecommunications Plant in Service

Plant Under Construction

Other ProPertY and EquiPment

Total
Less Accumulated DePreciation

Net ProPertY, Plant and EquiPment

TOTAL ASSETS

2012

$I
I

J
_ 201J

II
II

The accompanyingnofes are an integral part of the consolidated financial statements'
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ocT 2 4 2013

FCC Mail Floom

LIABILITIES AND STOCKHOLDERS' EQUITY

2012 2011-

CURRENT LIABILITIES:

Current Portion of Long-Term Debt

Accounts PaYable

Payable to Affiliates

Accrued Taxes
Other Accrued Liabilities

Advance Billings
Total Current Liabilities

OTHER LTABILITIES:

Long-Term Debt

Other Liabilities
Total Other Liabilities

STOCKHOLDERS' EQUITY:

Controlling lnterest:

Common Stock - No Par vatue'J Shares ClassA (Voting)

^..-L^-:-^i. I class B ;Nonvctinq) Authorlzec;

II
ffictass B lssued and outstanding

Paid-in CaPital

Retained Earnings

Total Controlling lnterest

Noncontrolling lnterest

Total Stockholders' EquitY

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

II
T
-



REDACTED. FOR PUBLIC INSPECTION
Eeceived & Inspected

HANSON COMMUNICATIONS, INC' AND SUBSIDIARIES c/gl 2 4 ?OI3

CONSOLIDATED STATEMENT OF.INCOME
yiiCi-ir.rorp orCeMaER 31,2012 AND 2011

FeO $dail Room

OPERATING REVENUES:

LocalNetwork
Network Access
Billing and Collection

Nonregulated Telecommunications

Cable Television
Miscellaneous, Net

Total OPerating Revenues

OPERATING EXPENSES:

Plant SPecific
DePreciation and Amortization

Plant SuPPort

Customer
CorPorate
Nonregulated Telecommunications

Cable Television

Miscellaneous
Taxes

Total OPerating ExPenses

OPERATTNG INCOME

OTHER INCOME (EXPENSE):- 
f-oss on Sale of Property' Plant and Equipment

lnvestment lncome
lnterest ExPense

lncome Tax ExPense

Net Other lncome (ExPense)

NET INCOME

NET LOSS ATTRIBUTABLE TO

NONCONTROLLING INTEREST

NET INCOME ATTRIBUTABLE TO HANSON

COMMUNICATTONS' INC.

2011I
I

-i
I

I

-

2012I
I
-II
I

I

$L

The accompanying notes are an integral pad

4
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HANSoNGoMMUNIGATIoNS,INc.ANDSUBSIDIARIES

CONSOLIDATED STATEMENT OF STOCKHOLDERS' EQUITY

YEARS ENDED DECEMBERg1,2012 AND 2011

Receiyed & Inspected

acT 24 ?013

FCC Mait Room

Common Stock

Shares Amount

Noncontrolling
lnterest Total

Paid-in Retained
CapiFl Earnings

I
I
-I
I

BALANCE on December 31 ' 2010

Net lncome (Loss)

Dividends

BALANCE on December 31, 2011

Net lncome (Loss)

Dividends

IIII-

III II

BALANcEonDecember3l,2ol2 I. I I

The accompanyingnotes are an integral part of the consolidated financial statements'
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REDACTED - FOR PUBLIC IN$PECTION

HANSoN CoMMUNICATIoNS, INc. AND SUBSIDIARIES 
RCCEIVEd & INSPCCIEd

coNSoLtDArED srArEMENr oF cAsH Flows OcT 2 4 2013

YEARS ENDED DECEMBER}1,2A12 AND 2011 FCC Mail Floom

CASH FLOWS FROM OPERATING ACTIVITIES:

Net lncome
Adjustments to Reconcile Net lncome to Net Cash

Provided BY OPerating Activities:

Depreciation and Amortization
Loss from Partnership lnvestments
Distributions from LLC lnvestments
Loss on Sale of Property, Plant and Equipment

CoBank Patronage Refund

Changes in Assets and Liabilities:
Due from Customers
Other Accounts Receivable
lncome Tax Receivable
PrePaid ExPenses
Accounts PaYable
Accrued Taxes
Other Accrued Liabilities
Advance Billings

Net Cash Provided By Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchases of Property, Plant and Equipment

Salvage, Net of Cost of Plant Removal

Purchases of lntangibles
Proceeds from Sale of Property, Plant and Equipment

(lncrease) Decrease in Materials and Supplies

Net Change in Receivable from and Payable to Affiliates

Sate (Purchase) of lnvestments
Other

Net Cash Used ln lnvesting Activities

CASH FLOWS FROM FINANCING ACTIVITIES:

Principal Payments of Long-Term Debt

Payments on Other Liabilities
Dividends

Net Cash Used ln Financing Activities

NETINCREASE(DECREASE)INoASHANDCASHEQUIVALENTS

CASH AND CASH EQUIVALENTS at Beginning of Year

CASH AND CASH EQUIVALENTS at End of Year

SUPPLEMENTAL CASH FLOW INFORMATION'
NONCASH INVESTING AND FINANCING TMNSACTION:

lncreaseinotherAccruedLiabilities,otherLiabilitiesand
Long'Term Debt for Property, Plant and Equipment

2911

I

IJ
II
II
I

- I
-II

l-I

2012

$I

IJI
I
I
I

-*I
il

$1.

The accompanyingnofes are an integrat part of the consolidated financial statements'
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REDACTED - FOR PUBLIC INSPECTION
Recelved & lnspected

HANSON COMMUNICATIONS, INC. AND SUBSIDIARIES OCT 2 4 2013

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FCC MA|I ROOM

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of OPerations

rhe company's principal line of business-.lt-fityl*:fl^l::tl^t:lg?l:,:""fl'f:',i?5'TJ;ri#JE
,'"iil:,:rtsH;"*J;:Tt;li':, t il^g ;i.t",J4 ,e,sq!ry-.f:1.f,^t[,,:l?l i:":"i:l;]:i:::;
l,'"iil5[:d:?:i""',i:: 'ffi:"'ff. 

J,. il;:#Fil;;leffi;:l'-'*:ll:i:1fl':'""iyl*1??:"",liftijl
i,?I?f;Jl,?"::"ei#"1',ffi:,#iff'ili[i{:Fg:li:x"n:x"lxlT'#""1"r'ilfili",til:
Y,lo" SJ,rlil'J3";rrlliJiJ'lJ#'nf''l"Lr.r, oilhe exchanges the companv serves in Minnesota,

Ohio, South Dakota and Nebraska'

Basis of Accounting

The consoridated financiar statements have been prepared. in conformity with accounting principles

generalry accepted-in inu unit"o statei-oi {merica including certain accounting practices

orescribed by the Federal co*rrnrciiionu co*rission lric) and the state regulatory

[o*rniitions in Minnesota, Ohio and South Dakota'

Accounting Estimates

The presentation of financial statements in conformity with accounting.principles generally accepted

in the United states qf America requires *inugg*"nt to make eitiinated and assumptions that

affect the reporteo-ainounts ot asietsino i[iiriti"s and'oiiitotut" of contingent assets and

tiabilities at the oate oi-ihe financial rtriJr"nti ,no g,9 reported amounts of revenues and

expenses during tn"i"p'ortini p;fud. nctuaf results could differ from those estimates'

Subsequent Events

ln preparing these financial statements, the compSny. h.as^evaluated for recognition or disclosure

the events or transactions that ocruned'iir*gh"Apilr 1,2013, the date the iinancial statements

were available to be issued.

Consolidation

The consolidated financial statements include the parenl company, Han39n^-co"mmunications' lnc'

and its subsidiaries. All subsidiaries ui" *fiolf,-owned,"""'pt Dave' Bruce & S' LLC' which is

#:y_t"l'"Xfi"r*niii.ant 
intercom#.v'li-.""nti uno trinijctions have been eliminated in the

Cash Equivalents

TheCompanyconsidersallhighlyliquiddebtinstrumentswithamaturityofthreemonthsorless
when purchaseo tJ'o!.rrr.l Jqljrrrrenti. cair' eqJivarents are stated at cost, which approximates

fair value.

Receivables

Receivables are stated at the amount the company expects to collect from outstanding balances'

The Company provides for probable.r*Jf""tiOfb amounts tfrrougfl.cnarge-s to earnings and credits

to varuation afiowances based on its'-iis"ssmeni of the curr6nt status of individual accounts'

Barances that are stiil outstanoing after*ihe cornpunv has used reasonable collection efforts are

written off through charges to the vaiuation a[owanbes. and credits to the receivable accounts'

changes in the valuJiion"urio*rnc"s nairi''ioi o""n material to the financial statements'



REDACTED - FOR PUBLIC INSPECTION

HANSON COMMUNICATIONS, INC' AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Receiyed & lnspected

}cT 24 2013

FCe Ma,t Room

NoTEI-SUMMARYoFSIGNIFIGANTAccoUNTINGPoLICIES(continued)

Materials and SuPPlies

Materials and supplies are recorded at average cost'

PropertY and DePreciation

Property and equipment are recorded at original.gost.,.Additions' improvements'or major renewals

are capitarized. r t;';;;;unication pruniiu ioto, retireo oi oi.''.*i.e disposed of in the ordinary

eourse of business, the cost plus ,J'o"i costs less tuiu'g" is charged to accumulated

depreciation, whileii"'*igir"i dort i, ii"OiteO to the r.r"t acc-ounts' Any gains or losses on

non-terecommunrcations pioperty ,no Jq'uip*"ni retiremeni" ur" reflected in the current year

qperations.

Depreciation is computed using the straight-line method based on e{lllated useful lives of five to

fortyyears'.uepreclallotlE^Pt,l.oo',oofeestimatedE#",offivetotortyyearS.
ii iomputed using the straight-line me

Composite dePreciation rates are:

Telecommunications Plant

Other ProPertY and EquiPment

2012

f
2011

Other lnvestments

rhe equity method is used for partnership interests 9r orgal;il!ffiF;,Yili%:1il:.;iy'$:l!:ji

*i,3*ild*,*,*ii:'::l*::liii#:.''Jfl"3i^?"Liltit irivestment' "'" "'",untlo 
tor under

the cost method of atcounting. This ,"iltti'.""'i'iliil; C;il""v t" periodically evaluate whether

non-temporurv o".iJIIIr'in'u"ru", ot"ill ini,estments rrave-otcurred, and..if so, to write the

investments down to net rearizabre vatues. As the co*puny ir 
"r,"rnpt 

irom discrosing estimated

fair varues, the company does not estiml't" irir uurr"s for cost method investments if there are no

identified events or changes in circumstaitl. tr,rt *ry hur"*I'rigniti.rnt adverse effect on the fair

values.

lntangible Assets

rntangibre assets consist of customer rists and goodw,r. rntangibre assets.with a determinable life

are amortized ovei the usefur rife. 6ooJ*irr-represents'inE "*""rs 
of the ourchase price of

acquisitions over tne"iiir-vatue ot tne-iJi"ri"tr acquired."l;;-;rset wi*r an indefinite life'

ooodwi* is not amortized, but it is tested iI; ffi;fu;i at,reast annually. tn its tests' the company

6as determined that the goodwill is not *i.ii.i ,i December 91' 2012 and 2011 '



REDACTED. FOR PUBLIC INSPECTION

HANSONCOMMUNICATIONS,INC.ANDSUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Recelved & lnspected

OcT 2 42013

FCC Mail Room

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLIGIES (Continued)

Revenue Recognition

Revenues are recognized when earned. lnterstate access revenues are based on average

schedure and cost bised setflements wittiine Nationar Exchange canier Association, and universal

service funds. r_o.ur n"t*oik and intrastate access revenues are oaseo on tariffs filed with the state

regulatory commissionr, "i."pt 
rort naiOal rer"prton" C.ompany's intrastate access revenues are

based on cost based set ements rueo wiin'ine ldcar Exchante carrier As.so,ciation with the south

Dakota pubric service commission. n.""rr'i"r"nu". L*"d 5n actuar costs are estimated pending

completion of final cost studies'

Advanced Billings

Revenuesfromsubscribersbilledinadvancearerecognizedwhenearned.

Retirement Plan

;i?,T,Tffi llx"X':,ilff :i:ffiTlX::'H:f r*-":.ix.#Jry"#'s"illli:H;l:
Presentation of Taxes Collected From Gustomers

Sales, excise, and other taxes are imposed on most of the Company's sales to nonexempt

customers. The company corects *re tiies from customers and remits t-he entire amounts to the

governmentar autnoiiifui. The corp"nitl".ornting poricy is to excrude the taxes corected and

iemitted from revenues and expenses'

lncome Taxes

The company has erected to have its income taxed to the sharehorders under subchapter s of the

rnternar Revenue code. Therefore, tne itatements do not incrude a provision for income taxes

other than the state minimum tee e*pi,is" uro built-in gains tax' lncome tax refunds' net of

;]i?Jl[] ffi fi'il;j]; ;;; ffi;; iu* p"v*"nts''J"'" ! in 201 i

TheCompanyreviewsincometaxpositionstakenorexpectedtobetakeninincometaxreturnsto
determine if there are any income tr*'u-,'r""rtuinties. rnis inctuoes p::1'::,:^that the entity is not

subject to income t*"i as a pr..+'r,iorgn entrtv The company recognizes tax benefits from

uncertain tax positions onry if it is ,nor"-ri["iv tran not.*ra1 ine tai positions wiil be sustained on

examination by taxing authorities, oaseJ on iri" technical *"titt of the positions' The company has

';;ilfi"J no significa-nt income tax uncertainties'

TheCompany,sfederalandstateincometaxreturnsareopentotaxexaminationfortaxyears2009
through 2011.
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HANsoN coMMUNlcATloNS, lNc' AND SUBSIDIARIES gCT 2 4 2013

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FCC Mail Room

NOTE 2 - OTHER INVESTMENTS

Other investments consist of the following:

2012
Cumulative

Percent
of

Owner?hip Cost

2011
Total Total

lncome
(Loss)

Distribu.
tions

Comoanv

EquitY Method:
KTC AWS Limited

PartnershiP
Midwest AWS Limited

PartnershiP

Cost Method:
CoBank Stock

Horizon Telcom, lnc'

Other

Total

subsequenttoyearend,MidwestAWSLimitedPartnershipsoldtheirspectrumlicenses'

NOTE 3 - INTANGIBLE ASSETS

TheCompanyhasrecordedgogdYl]lasaresultofacquirinotheTelephoneServiceCompany'
Zumbrota Telephone Company, fo*. naniif itL"fnory io'pi^y' Clara City Telephone Company'

and several .ATV exchanges which *;;';d;;i to rort R;nd;i cable systems' The purchase

price of these ,.quiriiioni-was allocrt"ol*otg tfe "q'iiJ 
assets' goodwill' non-compete

agreements, 
"no 

.uliirn"rlirtr. Customeitists aribeing amortized over ten years'

Goodwill is reviewed for impairme.lt gt least annually or more frequently upon. the occurrence of an

event or when circumstances indicate ih"t iil carhTing u*"r"i[-gi6at6r than its fair value' ln

estimating fair vatues the company u""i';;ii6l6bT"! "!;;omtiiation 
of market value and the

oresent value of expected future casn intiows.' rn" compar[, nas oetermined that the goodwill as

[i"d;;6;i v, idtz and 201 1 is not impaired'

The components of the company's identified intangible assets are as follows:

II III
I

I J-lII
$I

2012

Cost#

Accumulated
Amortization

-4

lmpairment
Net

Balance

Unamortized lntangibles:

Goodwill
Amortized lntangibles:

Non-ComPete
Customer Lists

Totals

$I
l*J

III
^II^J
10 -I
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HANSON COMMUNICATIONS, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Receiyed & lnspected

ocT 2 4 2013

FCC Mait Room

NOTE 3 - INTANGIBLE ASSETS (Continued)

Cost
Accumulated
Amortization lmoairment

Net
Balance

Unamortized lntangibles:

Goodwitl
Amortized lntangibles:

Non-ComPete
Customer Lists

Totals
-JI

II

Amortization expense is as follows:

Actual Amortization ExPense:

2012
2011

Expected Amortization ExPense:

2A13
2014
2015
2016
2017

;:Hi#[LriiiJ"!rii'** ft"ognized at rair value in the acquisition:

PropertY, Plant and EquiPment

Customer Lists

Purchase Price

$I

J I -rI

'I

$I

NOTE 4. ACQUISITIONS

ln 2011, the company acquired a cable. television system in southern Minnesota' The location of

this system is within (br close proximity d th;;;ianV.s 3yrreni 
customer base and will result in

the abirity to offer expanded services to 
"iirting 

und new "r;i;;. 
The resurts of operations for

the acquired cable i;l"rison system nu* o"J" included in the company's statement of income

since the date of the acquisition'

The 2011 purchase has been accounted for using the. acquisition method of accounting for a

business combination' rhe purchase eti';'{i{;-::l'y:llyl':"i""ti::,t,":,television 
svstems was

11
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HANSoNcoMMUNIcATIoNs,INc.ANDSUBSIDIARIES

Received & lnsPected

ocT 24 2013

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
Fcc Ma'l Boom

NOTE 5. LONG.TERM DEBT

Long-term debt is as follows:

CoBank, ACB
PNC EquiPment Finance

Total
Less Amount Due Within One Year

Long-Term Debt

The coBank, ACB ("CoBank") note is payable in monthly installments of principal' plus interest at a

variable rate. The roan is due on various'dates from Jun'e 30, 2017 ro June 30, 2019 and is secured

ffi ;,f.ilh1*:r;5lir:?i1';i?:tti:k]ff 
:1%""t,iltrl";t*r"5

coBank is a cooperative owned and controlled by its.customers' Each customer borrowing from the

[:ffi :,xl:it"#Ti,l'xffi rr'#::Jl#rl;J:urffiif3ffiliffi #tr.'piefr,
nppio*ii-,rt"fy I of patronage refunds are received in c

bank. The companyiuiniipi"ijict what patronage refunds might be in future years'

i?',r:nuj{e,{{.!'Hilt..:lf :'.#}il:ik$Hxr;l;ff }rrlHwim
December 31,2012
purchased in 2010.

Cash payments for interest were f in 2012 
"nd I 

in 201 1 '

i[ff tffi: ;s1[ :"ffi:,x"J!8l; ffi 2o1s'r ; 2014' r'
The company must comply with coBank lqan covenants including several financial ratios that must

be met on a quarterly and annual basis. 
-oistiioutions 

to stocknitders are limited to consolidated

taxabre income mrrtiilrieo ov tn" r,igr","st'etteitive Federar and state tax rates, including carryovers

from the Prior Year.

NOTE 6 - RELATED PARTY TRANSACTIONS

The company does business with other companies that are related through common ownership'

lntercompany transactioni-Ouring the period ielated to wages' management and accounting' and

ff{flilfl1fr;:?ll'iiii5{";ir!1*';v 
ror anotn6r rhe toiar or these transactions was

payablelq-elfiliates consist of liabilities to Cable Plowing' r*;otffir.f;l|#"*oer 31' 2012

;;i|!l ai oecemoer 31, 2011' lntercompany balance

2A12 2p11ilil
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HANSON COMMUNICATIONS, tNC. AND SUBSIDIARTES

NOTES TO CON$OLIDATED FINANCIAL STATEMENTS 
OCT 2 4 ?013

The Company has an agreement with its stockholders and Hanson Communications Company, a
management LLC owned by some of the stockholders of the Company, whereby upon'the
occurrence of certain events, the stockholders, Hanson Communications-Company and/or the
Company, shall have the right or the obligation to purchase all or part of a stocffrolders's common
stock.

NOTE 8. NONCONTROLLING INTEREST

The net income or loss attributable to the noncontrolling members' interest representsf of the
net income or loss of the subsidiary, Dave, Bruce & s, aLc in 2a12 and 2011.

NOTE 9 - CONCENTRATIONS

Financial instruments which potentially subject the Company to concentrations of credit risk consistprincipally of cash investments and trade ieceivables. 
'The 

Company places its cash investments
with high credit quality financial institutions and, generally limits ihe amount of credit exposure to
any Qne financial institution. Concentrations of tredit riit< witn respect to trade receivables are
limited due to the Company's large number of customers and their dispersion across many differentindustries. As of December 31 ,2012, the Company had no significant concentrations of credit risk.

A significant portion of the Company's revenues are from long distance carriers in the telephone
industry, and consequently, the Company is directly affected by the financial well being 6r p,at
industry' However, the credit risk associated with other accounts receivable is minimized dire to the
large number of long distance carriers, and historically, credit losses have not been significant.

ln October 201 1, the FCC approved an order on lntercarrier Compensation and Universal Service
Fund (USF) reform and announced the issuance of a Further Noiice of proposed Rulemaking on
long-term USF reform and transition timing. The Company was required to reduce carrier accessrates. The order also requires local service rate benchmarks for high cost support eligibility toprevent USF from supporting artificially low end user rates. ln additi6n, the ord'er ano Froposed
Rulemaking outline caps on capital expenditures and operating expenses recoverable from the

HJilT:fl,ff?f&5Jil;,,iffi;i:#H,1'JJ;"I:"?'fiii:t:."i,1,T#":lS"t ;lt' ;;;;r;;
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